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$�VXUYH\�SUHSDUHG�E\�'U��1DELO�.XNDOL�KDV�UHYHDOHG��
��
��

� $Q� RYHUZKHOPLQJ� PDMRULW\� �������� HYDOXDWH� WKH� JHQHUDO� HFRQRPLF�
FRQGLWLRQ�LQ�WKH�3DOHVWLQLDQ�WHUULWRULHV�DV��EDG���
��

�$�FOHDU�PDMRULW\� ��������EHOLHYH� WKDW� WKH� VXVSHQVLRQ�RI� WKH� ILQDQFLDO�
DQG�HFRQRPLFDO�DLG�ZLOO�LQFUHDVH�WKH�UDWH�RI�YLROHQFH�LQ�WKH��
���UHJLRQ��
��


� $� VXEVWDQWLDO� PDMRULW\� �������� 2I� WKH� 3DOHVWLQLDQV� DUH� DW� SUHVHQW� LQ�
IDYRU�RI�D�FHDVH�ILUH�EHWZHHQ�3DOHVWLQLDQV�DQG�,VUDHOLV��
��

�$Q�RYHUZKHOPLQJ�PDMRULW\���������6XSSRUW�DW�YDULRXV�GHJUHHV�WKH�3$��
3UHVLGHQW��0U��0DKPRXG�$EEDV��DQG���������VXSSRUW�WKH��
���3DOHVWLQLDQ�30�0U��,VPDHO�+DQL\\HK��
��

� $� FOHDU� PDMRULW\� �������� 2I� WKH� 3DOHVWLQLDQV� EHOLHYH� WKDW� WKH�
,QWHUQDWLRQDO�2EVHUYHUV
�7HDP�DW�5DIDK�ERUGHU�FURVVLQJ�DUH�DFWLQJ��
���DFFRUGLQJ�WR�,VUDHO
V�ZLVK��
��

�$�VXEVWDQWLDO�PDMRULW\���������$UH�SHVVLPLVWLF�DERXW�WKH�SRVVLELOLW\�RI�
LPSURYLQJ�WKHLU�HFRQRPLF�FRQGLWLRQV�DW�SUHVHQW��
��

�$� SOXUDOLW\� �������� EHOLHYH� WKDW� WKH�$UDE� FRXQWULHV� DUH� LQFDSDEOH� RI�
UHSODFLQJ�WKH�ILQDQFLDO�DQG�HFRQRPLFDO�DLG�VXVSHQGHG�E\�WKH��
���GRQRU�FRXQWULHV��
��

�$Q�RYHUZKHOPLQJ�PDMRULW\���������FDOO�RQ�WKH�86�$PHULFDQV�DQG�WKH�
(XURSHDQ�FRXQWULHV�WR�UHFRQVLGHU�WKHLU�GHFLVLRQ�KDOWLQJ�WKH��
���ILQDQFLDO�DQG�HFRQRPLFDO�DLG�WR�WKH�3DOHVWLQLDQ�JRYHUQPHQW��
�
�
�
%HLW�6DKRXU�� �IURP�WKH�,QIRUPDWLRQ�6HFWLRQ�



��

,Q� WKH� ODWHVW� VXUYH\� SUHSDUHG� E\� 'U�� 1DELO� .XNDOL�� 'LUHFWRU� RI� WKH�
3DOHVWLQLDQ� &HQWHU� IRU� 3XEOLF� 2SLQLRQ�� D� UDQGRP� VDPSOH� FRQVLVWLQJ� RI�
������ 3DOHVWLQLDQ� DGXOWV� RYHU� ��� \HDUV� ROG� UHSUHVHQWLQJ� WKH� YDULRXV�
GHPRJUDSKLF� VSHFLPHQV� RI� WKH� 3DOHVWLQLDQ� VRFLHW\� OLYLQJ� LQ� WKH� :HVW�
%DQN�� LQFOXGLQJ� (DVW� -HUXVDOHP�� DQG�*D]D� 6WULS�� KDV� EHHQ� LQWHUYLHZHG�
GXULQJ�WKH�SHULRG������ �����-XO\���������7KH�VXUYH\�UHVXOW�KDV�VKRZQ�WKDW�
DQ�RYHUZKHOPLQJ�PDMRULW\�RI�WKH�3DOHVWLQLDQ�SHRSOH��UHDFKLQJ�WKH�UDWH�RI�
���������HYDOXDWHG�WKH�JHQHUDO�HFRQRPLF�FRQGLWLRQ�DV��EDG�������
��

'U��.XNDOL�VDLG�WKH�PRVW�VLJQLILFDQW�ILQGLQJ�RI�WKH�VXUYH\�RXWFRPH�LV�WKDW�
D�FOHDU�PDMRULW\�RI�WKH�3DOHVWLQLDQV�DUH�LQ�IDYRU�RI�FRQFOXGLQJ�D�FHDVH�ILUH�
GHDO�ZLWK� WKH� ,VUDHOLV� DQG� WKDW� D� FRQVHQVXV� RQ� WKH� VR�FDOOHG� �3ULVRQHUV
�
'RFXPHQW�� FRXOG� EH� D� VXEVWDQWLDO� VWHS� WRZDUGV� WKH� FRPPHQFHPHQW� RI�
VHULRXV�SHDFH�QHJRWLDWLRQV�ZLWK�WKH�,VUDHOLV��'U��.XNDOL�IXUWKHU�LQGLFDWHG�
WKDW�D�KLJK�UDWH�RI�WKH�VXUYH\�UHVSRQGHQWV�UHDFKLQJ���������EHOLHYHV�WKDW�
WKH�KDOW�RI� WKH�ILQDQFLDO�DVVLVWDQFH�DFFHOHUDWHV�WKH�GHJUHH�RI�YLROHQFH�LQ�
WKH� UHJLRQ�� � 7KH� VDLG� UDWH� LV� DOORFDWHG� DV� IROORZV�� �������� LQ� WKH�:HVW�
%DQN�DQG���������LQ�*D]D�6WULS��
��

,Q�DGGLWLRQ��'U��.XNDOL� VDLG�� WKH�YLHZ�RI� WKH�3DOHVWLQLDQV�QRZ�WRZDUGV�
WKH� SRVVLELOLW\� RI� LPSURYLQJ� WKHLU� HFRQRPLF� FRQGLWLRQV� LV� PRUH�
SHVVLPLVWLF�FRPSDUHG�ZLWK�WKH�RXWFRPH�RI�D�SROO�FRQGXFWHG�LQ�$SULO�������
ZKHQ�WKH�SHVVLPLVWV�ZHUH�DW���������ZKLOVW�WKH�RSWLPLVWV�UHDFKHG�WKH�UDWH�
RI����������2Q�WKH�RWKHU�KDQG��WKH�UHVXOW�RI�WKLV�SROO�VKRZV�WKDW�WKH�UDWH�RI�
WKH�SHVVLPLVWV�URVH�XS�WR���������ZKLOH�WKDW�RI�WKH�RSWLPLVWV�IHOO�GRZQ�WR�
���������
��
7KH�&HDVH�ILUH��
��

$�FOHDU�PDMRULW\���������RI�WKH�3DOHVWLQLDQ�SHRSOH�DUH�DW�SUHVHQW�LQ�IDYRU�
RI� D� FHDVH�ILUH� GHDO� EHWZHHQ� WKH� 3DOHVWLQLDQV� DQG� WKH� ,VUDHOLV�� ZKLOVW�
��������RSSRVH�WKDW�DQG��������UHIXVHG�WR�UHVSRQG�WR�WKH�TXHVWLRQ��
��
7KH��3ULVRQHUV
�'RFXPHQW���
��

$�FOHDU�PDMRULW\� ��������RI� WKH� UHVSRQGHQWV�DUH�RI� WKH�RSLQLRQ� WKDW� WKH�
FRQVHQVXV� UHDFKHG� RQ� WKH� 3ULVRQHUV
� 'RFXPHQW� PD\� FRQVWLWXWH� D�
VXEVWDQWLDO�VWHS�WRZDUGV�WKH�VWDUW�RI�VHULRXV�SHDFH�QHJRWLDWLRQV�ZLWK�,VUDHO�
ZLWK�WKH�WDUJHW�RI�UHDFKLQJ�D�ILQDO�VROXWLRQ��ZKLOVW���������KDG�D�FRQWUDU\�
RSLQLRQ�DQG��������KHVLWDWHG�WR�DQVZHU��
��



��������RI�WKH�3DOHVWLQLDQ�VRFLHW\�DUH�H[WUHPHO\�VDWLVILHG�ZLWK�WKH�H[WHQW�
RI� FRQVHQVXV� WKH� 3DOHVWLQLDQ� SDUWLHV� DQG� IDFWLRQV� KDYH� UHDFKHG� RQ� WKH�
3ULVRQHUV
� 'RFXPHQW�� �������� ZHUH� �VRPHZKDW� VDWLVILHG��� �������
�6RPHZKDW� XQVDWLVILHG��� ������� �([WUHPHO\� XQVDWLVILHG�� DQG� �������
DQVZHUHG��GRQ
W�NQRZ���
��

$OPRVW� KDOI� RI� WKH� 3DOHVWLQLDQV�� VSHFLILFDOO\� ��������� WKLQN� WKDW� WKH�
UHVHUYDWLRQ� RI� WKH� ,VODPLF� -LKDG� DERXW� WKH� H[WHQW� RI� WKH� FRQVHQVXV� WKH�
RWKHU�3DOHVWLQLDQ�SDUWLHV�DQG�IDFWLRQV�UHDFKHG�LQ�UHVSHFW�RI�WKH�3ULVRQHUV
�
'RFXPHQW�PD\�VHUYH�WKH�3DOHVWLQLDQ�QDWLRQDO�LQWHUHVWV��ZKLOVW�H[DFWO\�WKH�
VDPH�UDWH�VDLG� WKDW� WKH�SRVLWLRQ�RI� WKH�,VODPLF�-LKDG�RQ� WKLV� LVVXH��GRHV�
QRW�VHUYH�WKH�3DOHVWLQLDQ�QDWLRQDO�LQWHUHVWV����������GHFOLQHG�WR�UHVSRQG��
��
$LG�DQG�9LROHQFH��
��
$�FOHDU�PDMRULW\���������RI�WKH�3DOHVWLQLDQ�SHRSOH�EHOLHYH�WKDW�WKH�KDOW�RI�
WKH� IRUHLJQ� ILQDQFLDO� DQG� HFRQRPLFDO� DLG� WR� WKH�3DOHVWLQLDQ�JRYHUQPHQW�
ZLOO�LQFUHDVH�WKH�UDWH�RI�YLROHQFH�LQ�WKH�UHJLRQ��ZKLOVW��������VDLG��LW�ZLOO�
GHFUHDVH� LW�� DQG� �������� WKLQN� �LW�ZLOO� KDYH�QR� HIIHFW� DW� DOO��� DQG�RQO\�
�������GLGQ
W�UHVSRQG��
��
6LJQLILFDQFH�RI�WKH�86�$PHULFDQ�DQG�(XURSHDQ�$LG��
��
5HJDUGLQJ� WKH� TXHVWLRQ�� �8S� WR� ZKLFK� H[WHQW� WKH� 86�$PHULFDQ� DQG�
(XURSHDQ�ILQDQFLDO�DQG�HFRQRPLFDO�DLG�FRQWULEXWH�LQ�JHQHUDO�WR�WKH�ZHOO�
EHLQJ� RI� WKH� 3DOHVWLQLDQ� SHRSOH� "��� �������� VDLG� �7R� D� KLJK� GHJUHH����
���������7R�D�PHGLRFUH�GHJUHH��� �������� �7R�DQ�XQLPSRUWDQW�GHJUHH���
�������VDLG��1LO���DQG���������'RQ
W�NQRZ���
��
5HFRQVLGHULQJ�WKH�GHFLVLRQ��
��
$URXQG�RQH���WKLUG���������RI�WKH�UHVSRQGHQWV�VDLG��WKHLU�YLHZ�WR�WKH�86�
DQG�WR�WKH�(8�ZRXOG�EH�KLJK�SRVLWLYH�LI�WKHVH�FRXQWULHV�ZRXOG�UHFRQVLGHU�
WKHLU� GHFLVLRQ� RI� KDOWLQJ� WKHLU� ILQDQFLDO� DQG� HFRQRPLFDO� DLG� WR� WKH�
3DOHVWLQLDQ�JRYHUQPHQW��ZKLOH����������ZRXOG�KDYH�D�PRGHUDWH�SRVLWLYH�
YLHZ��� �������� VDLG� �WKHLU�YLHZ�ZRXOG� UHPDLQ�XQFKDQJHG���DQG� �������
DEVWDLQ��
��

$O�4DVVDP�5RFNHWV�
��

$�SOXUDOLW\���������RI�WKH�UHVSRQGHQWV�RSSRVHG�WKH�FDOO�RI�3UHVLGHQW�0U��
0DKPRXG�$EEDV�IRU�D�KDOW�RI�ILULQJ�$O�4DVVDP�URFNHWV�IURP�*D]D�6WULS�
DW� ,VUDHOL� WHUULWRULHV��ZKLOVW� �������� IDYRUHG� WKDW� DQG� ������� UHIXVHG� WR�
DQVZHU��



7KH�,QWHUQDWLRQDO�2EVHUYHUV
�7HDP�

��

7ZR� WKLUGV� RI� WKH� 3DOHVWLQLDQV�� QDPHO\� ��������� EHOLHYH� WKDW� WKH�
LQWHUQDWLRQDO� REVHUYHUV
� WHDP�PRQLWRULQJ� WKH� 5DIDK� ERUGHU�FURVVLQJ� DUH�
DFWLQJ�DFFRUGLQJ�WR�,VUDHO
V�ZLVK��ZKLOVW���������VDLG�WKH\�UXQ�WKH�ERUGHU�
FURVVLQJ�LPSDUWLDOO\�DQG��������DQVZHUHG��,�GRQ
W�NQRZ���
��
6XSSRUWLQJ�WKH�3DOHVWLQLDQ�/HDGHUVKLS�
��

5HVSRQGLQJ�WR�WKH�TXHVWLRQ���:KDW�LV�WKH�H[WHQW�RI�\RXU�VXSSRUW�DW�SUHVHQW�
WR� WKH� SRVLWLRQV� RI� WKH� 3$�3UHVLGHQW��0U��0DKPRXG�$EEDV"��� ��������
VDLG��,�VWURQJO\�VXSSRUW�KLP������������6RPHZKDW�VXSSRUW�KLP�����������
�6RPHZKDW�GRQ
W�VXSSRUW�KLP�����������6WURQJO\�GRQ
W�VXSSRUW�KLP��DQG�
�������VDLG��,�GRQ
W�NQRZ���
��
5HJDUGLQJ�WKH�TXHVWLRQ���:KDW�LV�WKH�H[WHQW�RI�\RXU�VXSSRUW�DW�SUHVHQW�WR�
WKH�SRVLWLRQV�RI� WKH�3DOHVWLQLDQ�3ULPH�0LQLVWHU�0U�� ,VPDHO�+DQL\\HK"���
��������DQVZHUHG��,�VWURQJO\�VXSSRUW�KLP������������6RPHZKDW�VXSSRUW�
KLP��� �������� �6RPHZKDW� GRQ
W� VXSSRUW� KLP��� �������� �6WURQJO\� GRQ
W�
VXSSRUW�KLP��DQG��������VDLG��,�GRQ
W�NQRZ���
��
2SWLPLVP�DQG�3HVVLPLVP�

��

5HVSRQGLQJ� WR� WKH�TXHVWLRQ���6HYHUDO�PRQWKV�DIWHU� WKH�IRUPDWLRQ�RI� WKH�
SUHVHQW�3DOHVWLQLDQ�JRYHUQPHQW�XQGHU�0U��,VPDHO�+DQL\\HK�DV�LWV�3ULPH�
0LQLVWHU�� DUH� \RX� � � XSRQ� YLHZLQJ� D� SRVVLEOH� LPSURYHPHQW� RI� WKH�
HFRQRPLF�FRQGLWLRQV� � �PRUH�RSWLPLVWLF�RU�PRUH�SHVVLPLVWLF� WKDQ� LQ� WKH�
SDVW"� ��� �������� VDLG� �PRUH� RSWLPLVWLF��� �������� VDLG� WKH\� �UHPDLQHG�
RSWLPLVWLF�DV�LQ�WKH�SDVW�����������VDLG�WKH\��UHPDLQHG�SHVVLPLVWLF�DV�LQ�
WKH�SDVW��ZKLOVW���������DQVZHUHG�WKH\��DUH�PRUH�SHVVLPLVWLF�WKDQ�LQ�WKH�
SDVW��DQG��������VDLG��,�GRQ
W�NQRZ���
��
)LQDQFLDO�DQG�HFRQRPLFDO�DLG�RI�WKH�$UDE�FRXQWULHV�
��
$�FOHDU�PDMRULW\���������RI�WKH�UHVSRQGHQWV�VDLG��WKH�$UDE�FRXQWULHV�DUH�
LQFDSDEOH�RI�UHSODFLQJ�WKH�ILQDQFLDO�DQG�HFRQRPLFDO�DLG�VXVSHQGHG�E\�WKH�
(XURSHDQV� DQG� 86�$PHULFDQV� WR� WKH� 3DOHVWLQLDQ� JRYHUQPHQW�� ZKLOVW�
�������� VDLG� �WKH\� DUH� FDSDEOH� RI� GRLQJ� WKDW��� DQG� ������� GHFOLQHG� WR�
UHVSRQG�WR�WKH�TXHVWLRQ��
�
�
�
�



:KDW�GRQRU�FRXQWULHV�VKRXOG�GR��
��
$Q� RYHUZKHOPLQJ� PDMRULW\� �������� RI� WKH� UHVSRQGHQWV� FDOOHG� RQ� WKH�
JRYHUQPHQWV� RI� WKH� 86� DQG� WKH� (8� WR� FRQWLQXH� WKHLU� ILQDQFLDO� DQG�
HFRQRPLFDO�DLG� WR� WKH�3DOHVWLQLDQ�JRYHUQPHQW��ZKLOH� ��������FDOOHG�IRU�
KDOWLQJ� WKH� DLG� WR� WKH� JRYHUQPHQW�� DQG� ������� KHVLWDWHG� WR� DQVZHU� WKH�
TXHVWLRQ��
��
7KH�HFRQRPLF�FRQGLWLRQ��
��
$VNHG� DERXW� WKHLU� RSLQLRQ� RI� WKH� JHQHUDO� HFRQRPLF� FRQGLWLRQ� LQ� WKH�
3DOHVWLQLDQ�WHUULWRULHV����������RI� WKH�3DOHVWLQLDQV�HYDOXDWHG�LW�DV��EDG���
��������GHVFULEHG�LW�DV��PHGLRFUH���RQO\��������JDYH�LW�WKH�UDWLQJ��JRRG��
DQG��������GHFOLQHG�WR�UHVSRQG�WR�WKH�TXHVWLRQ��
��
0HWKRGRORJ\�RI�WKH�6XUYH\�6WXG\��
��
0U��(OLDV�.XNDOL��D�VWDII�PHPEHU�RI�WKH�5HVHDUFK�DQG�6WXGLHV
�6HFWLRQ�DW�
WKH�3&32��VDLG� WKDW�DOO� LQWHUYLHZV�RI� WKLV�VXUYH\�ZHUH�FRQGXFWHG�LQVLGH�
WKH�UHVSRQGHQWV
�KRPHV��L�H��IDFH�WR�IDFH�GXULQJ�GLIIHUHQW�ZRUNLQJ�KRXUV��
DW� OHDVW� �� KRXUV� D� GD\�� LQFOXGLQJ� WKH� HYHQLQJ� WLPH�� LQ� RUGHU� WR� HQVXUH�
SURSHU�UHSUHVHQWDWLRQ�RI�WKRVH�VXE�JURXSV�RI�WKH�SRSXODWLRQ��ZKLFK�ZRXOG�
RWKHUZLVH� EH� GLIILFXOW� WR� UHDFK� DQG� VHOHFWLQJ� RQH� LQGLYLGXDO� LQ� HDFK�
KRXVHKROG�XVLQJ�/DVW�%LUWKGD\�0HWKRG��7KH�FKRLFHV�ZHUH� WDNHQ�IURP�D�
WRWDO�RI�������HOHFWLRQ�VLWHV�� IURP�ZKLFK�������VLWHV�DUH�ORFDWHG�LQ�:HVW�
%DQN� DQG� ����� VLWHV� LQ� *D]D� 6WULS� DFFRUGLQJ� WR� WKH� GLVWULEXWLRQ� RI� WKH�
&HQWUDO�(OHFWLRQ�&RPPLVVLRQ��7KHVH�HOHFWLRQ�VLWHV�ZHUH�UDQGRPO\�FKRVHQ�
E\�XVLQJ�WKH�PHWKRG�RI�WKH�VLPSOH�UDQGRP�VDPSOH��7KHVH�LQ�WXUQ�ZHUH�WKH�
EHJLQQLQJ� RI� WKH� UDQGRP� VDPSOH� FKRLFH� PDGH� IURP� WKRVH� UHJLRQV� LQ�
DFFRUGDQFH�ZLWK�3&32
V�ORQJ�H[SHULHQFHG�PHWKRGRORJ\��
��
0U�� (�� .XNDOL� KDV� IXUWKHU� HVWDEOLVKHG� WKDW� WKH� PDUJLQ� RI� HUURU� ZDV�
�������� DW� D� VLJQLILFDQFH� DQG� FRQILGHQFH� OHYHOV� RI� ����� DQG� ������
UHVSHFWLYHO\�� +H� DGGHG� WKDW� WKH� UDWH� RI� WKH� IHPDOH� UHVSRQGHQWV� LQ� WKLV�
VXUYH\�ZDV���������DJDLQVW���������PDOH�UHVSRQGHQWV��7KH�GLVWULEXWLRQ�
RI� WKH� UDQGRP� VDPSOH� EHWZHHQ� WKH� 3DOHVWLQLDQ� WZR� PDMRU� UHJLRQV� ZDV�
�������� LQ� WKH� :HVW� %DQN�� LQFOXGLQJ� (DVW� -HUXVDOHP�� DQG� �������� LQ�
*D]D�6WULS��DQG�DOORFDWHG�DV�IROORZV����������IRU�WKH�WRZQV����������IRU�
WKH�YLOODJHV�DQG���������IRU�WKH�FDPSV��
��
��
��
���
��
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